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Calendar Year 1950 
(Thousands Lollars) 
Total Mer ie Total 
Exports to Aranco/Tap. Saudi Arabia Imports from 
Purchases _ — ports Saudi_Arebla 
$ 60 $ @ 578 $ 
A, 9 . NA, 
1,3% 5 611 4,222 
63 ~ 63 10 
5,690 4) 9 NA. 
2,106 16 1 5h0 260(a) 
100 « 100 BAe 
ar (est.) “w or y= 
gh - 94 800 
HA, 1 Hohe Node 
yi - 131 (1950 trade) 700 
@ iS ww 
200 . 200 (1949 trede) # 
293 p 262 
1,220 ‘32 70,000 
we 2,257 256 ys 
200 56 4, kb 15400 
390 - 390 HA, 
1,lée 3 1,19 - 
NA. NA, 300 
4(e) 104 - 
1,355 473 be earl 
157 : 157 100 
100 - 100 oo 
586(c) we 546(e) 1,817 
990 : 990 33 
BA. : - Woo 
6h0 46 iba) 18,000 
MA. 1B BA. HA. 
3 ~ 3% 10 
67 (9 mos.) - 67 600 


Total 
Reported 
Bxports to 
Saudi Arabia 
34. Philippines $ BA. 
35. Portugal @ 
36. Southern Rhodesia --- 
i. Spain & Canary Isles 19 
+ Sudan 600 
S in 3 mos a 
M, Suiteciest — 488 
42, TransJordan 29 
io ; 
‘ Turkey 28 
45, Union of South Africa geo 
46. United Kington 8,000 
Mg United States 32,100 
» Uruguay ,- 
4g, Yugoslavia 100 
Total $ TT, 787 
Freight (est. @ 15%) 
Bxleudes $1.9 million in rav gold 
Ewtimated 


NA. + not 


$ 35,739 (adj.) 


¢) Bxcludes $3.0 million gold - converted at free rate 
available 


e) Excludes ofl shipments of $42.9 million. 
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ITEMS FOR MINFIN DISCUSSION 
AT JEDDAH, March 1952 


Mr. W. Burleigh (3) 
Representative in Al Hasa 


Please refer to my memorandum of February 14 captioned; "ITEMS FOR MINFIN 
DISCUSSION, FEBRUARY, 1952," For your further information Messrs, W. L. Johnson 
and E, J, Nelson of the Customs Unit Traffic Control are going to Jeddah March 2 
to discuss the following items; 


1, DUTY PAYMENTS ON NON-DUTIABLE MATERIAL FOR THE ENTERPRISE, ROYAL FAMILY, MINFIN, 
GO NT_OF FIC AND GO JECTS 


Following clarification from Messrs, Owen and Henry, it is proposed to discuss 
specific proposals to simplify the problem of clearly distinguishing those mater 
jals imported for use in the operations and the material recognized as dutiable, 
This can easily be done by making the required distinction on the Company's Ship 
Schedule, Such a technique should facilitate the work regardless of the nature of 
Minfin orders re; exemptions, and will have the support of the Director General, 
Al Hasa Customs, 


2, VENDOR'S INVOICES 


In view of pressing demands by local customs directors for presentation of ven- 
dor's invoices at the time of customs clearance, we will request instructions to 
local officials for a more liberal application of the provisions of the Regulations 
in this regard. 


The Company has proven its good intent by the fact that vendor's invoices are 
presented at the time of customs clearance on about 85% of our dutdable imports, 
Efforts continue within the Company to expedite submission in all cases, 





As a result of complaints by the Ministry of Finance and local officials that 
the Company was delaying payments of customs duty on its imports while verifying 
the assessment rates and calculations on declarations, an agreement was reached 
with the local officials whereby local Directors would present a woekly billing 
listing declarations assessed and ready for payment ami the Company wuld make pay- 
ment on a specified day at each port, To date the Company has always made payment 
on the date specified, It was further agreed that differences found upon checking 
rates and calculations would be adjusted by means of statements of correction, ‘Two 
statements of corrections are prepared monthly by the Company for each port, One 
statement consists of errors which result in additional monies due to customs and 
the other statement consists of errors which result in refunds due the Company, 

To date the Company has promptly paid to customs all aiditional monies oving to 
customs resulting from errors mde by customs, To date customs have failed to 
make refunds of monies due the Company umer this arrangement although each states 
ment is verified by the General, of Al Hasa Customs, We have learned such 
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not be Pr specific ee i oe case from the Minister 
e ask for an improvenent 8 situation, preferably vesting 
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Mrs We Burleigh -2- 32-52 


be QUTLON DOTION PICTURE FLIM 


Al Hasa Customs Houses have been assessing duty on unexposed film imported for 
the enterprise. The Ministry of Finance! orders exempting such imports need to be 
clarified, 


Local Customs officials have recently questioned the dutiable status of motion 
pictures imported by the Company for the training of employees on the job, Ministry 
instructions are desired to avoid delays in the future. 


Local Customs Directors have been assessing duty very inconsistently on personal 
film imported by employees, Duty is charged at 30% ad valorem in some cases, In 
other cases, an unreasonably high fixed fee is assessed resulting from confusion re- 
garding the Ministry of Finance's orders which were issued 8 January 1951, establish- 
ing a fixed fee for Company import.of rental movie film for showing in Company 
theatres, These orders require clarification, 


be MDS OF DUTIES P N_SHORTSLANDED MAT. ' 


It is necessary to explore with the Ministry what constitutes adequate verifi- 
cation of short shipped material, This is required to establish a basis for claim 
for refunds of payments for customs duty paid on material not received by the Company, 


It is also necessary that the Ministry streamline their procedures in refunds of 
duty paid in error by the Company on employees imports, The Director General, Al 
Hasa Customs, should have the authority to refund wien there is agreement regarding 
the claim, 


6, CUSTOMS DUTIES ON RE-IMPCRTED ITEMS 


Local Customs are assessing customs duty on personal material re-imported by 
anployees following repairs and/or processing (in the case of film), We are re- 
questing instructions to local officials to establish a procedure whereby such 
items may be registered or marked prior to export to preclude payment of duty on 
reimport, 


1 cnomessaeomrms fn wm Dub for Marans Toyo for hha 


Dammam Customs has questioned Ministry of Finance orders exempting from duty 
materials imported for the Al Kharj project, Local officials are attempting to 
judge froma description of the material whether it is "for the project" and do not 
reco gnige the Company's letters in this regard, The Minister will be requested to 
clarify his instructions, 


8. PAYMENTS TO CUSTOMS BY DEPOSIT PER BOAT 





In the light of recent discussions with the Director (ieneral of Al Hasa customs, , 
and the Regulations we are seeking verification of our proposed procedure to pay . 
customs duties by a deposit sovering an entire boat and subsequent entry in customs 
revenue books after verification of assessments ad calculations, 


9» TAREE CLASSUFICATLON FOOD FLAVOALNGS 


A dispute between the Company ad Al Hasa Customs regarding the tariff classifi- 
cation of food flavoring extracts was referred to the Ministry two months ago. Set~ 
tlement of this dispute should be expedited, 
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NCILIATION OF OLD CUSTOMS TRANSACTIONS 







per procedure should be developed to reconcile old customs transactions which 
referred to the Company by the auditors in the General Director's office, In most 
_ “instances this involves claims for additional monies due to customs as a result of er- 
- © roneous assessments by the local Customs Houses, Such requests often go back three 
or four years and involve time-consuming search of old records, A great majority of 
these requests are founi to be unwarranted ami result from inadequate or misplaced Ht 
customs records, Other instances involve a difference in the description of an item f 
itself, 1n these cases the local Customs officials disregard the facts contained in 
Company replies and maintain a flow of follow up letters reiterating demands on the 
Company which we have proven are unwarranted, We should request establishment of a 
reasonable minimum figure, below which custows is authorized to write off small 
amounts, We should also request instructions to local customs officials to search 
their records more diligently before asking the Company to spend time and money un- 
necessaridy in searching Company records, We should also explore methods whereby 
facts verified by Company records can be accepted by local customs officials as a i 
starting point for reasonable reconciliation of our differences, We will also define ~~ 
our right to examine customs records in those cases where it is obviously necessary * 
in order to reconcile differences that are purely bookkeeping matters in scope, 
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July 26, 1952 
R.S. HAWKEY 


Dr, Arthur N, Young 
Embassy of the United States of America 
Jeddah, Saudi Arabia 


Dear Dr, Young: 

Attached is a copy of a letter from our New York 
Economics Division answering the questions which I raised 
in the last two paragraphs of my letter to you of April 23, 
1952, concerning Saudi Arab trade data, 

We have also just been informed that our New York 
Office will shortly send us revised Saudi Arab merchandise 
trade figures for 1950 and 1951, 

As yet we have not received copies of the work 
that the New York Office has done on balance of payments 
for Saudi Arabia, but we have again reminded them of our de- 


sire to receive them and expect that they will arrive 
shortly, 


Will you kindly pass this information on to Messrs, 
Dunnaway and Kennedy, 


Very truly yours, 
R, 5, HAWKEY 
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ARABIAN AMERICAN O1L COMPANY 
New York 22, N.Y. 
July 17, 1952 


SAUDI ARAB TRADE DATA 


MR. R. S, HAWKEY 4 
Dhahran yal 
Attention: Mr. R. R. Dickson “4 

4 

In answering your letter AE-2343 referring to Saudi Ared trade date for Dr. 

Young we offer the f comments. NS 
al 

‘ed 


It was then converted into dollar values at official rates of exchange in existence = 
at the time. In 1949 actual nine months’ figures were converted at one rate and actual — 


“a Rate - pollen} Rate 
6 


1949 Imports from 8.4. IL@ 0.71% $3.90 
Exports to 8.A. 2 1.753 
1950 Imports from 8.A. 3.1 LLe@ 26.74 1.817 
Exports to S.A. oA\8. 3.575 

B.A. ’ 2. 


Exports to 
(a) Includes $5.1 of gold 


3. A.0.C, and Tapline foreign purchases were analyzed from actual shipping in- 
voices, where available, in an effort to determine their destination, i.e. Beirut or 
Saudi Arabia. In some instances complete movements vere available, whereas in other 
instances of goods to shipping centers, i.e. Germany to Netherlands or 
Netherlands to the U.K., en route to Saudi Arabia were estimated. The U.S.-A.0.C, and 
Tapline shipments were likewise analyzed as to their destinations. | 


4, No consideration vas given to household and personal effects in our trade 
figures. ‘ 
RECEIVED } ; 

) 


BET:0q 7 BRUCE B, THAUBURN 


